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ROBERT BAKER

and ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To The Board of Directors
Georgia Bebavioral Health Services, Inc,
Macon, Georgia

We have audited the accompanying financial statements of Georgia Behavioral Health Services, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2015, and the related
statements of activities and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable in financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statemients are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the organization’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the organization’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Georgia Behavioral Health Services, Inc. as of December 31, 2015, and the changes in its net assets and its cash
flows for the year then ended i accordance with accounting principles generally accepted in the United States of
America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Audifing Standards, we have also issued our report dated July 6, 2016, on our
consideration of Georgia Behavioral Health Services, Inc.’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulation, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing on internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
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or on compliance. That report is an integral part of an audit performed in accordance with Governmental Auditing
Standards in consideration of Georgia Behavioral Health Services, Inc.’s internal control over financial reporting
and compliance.

ROBERT BAKER and ASSOCIATES

A];p,m P)ALGYLM Aegowfus

Certified Public Accountants
Albany, Georgia
July 6, 2016




CURRENT ASSETS
Cash in Bank
Accounts Receivable
Prepaid Expenses
Total Current Assets

OTHER ASSETS
Tnvestments
Marketable Securities

Total Other Assets

TOTAL ASSETS

CURRENT LIABILITIES
Accounts Payable

GEORGIA BEHAVIORAL HEALTH SERVICES, INC.
STATEMENT OF FINANCIAL POSITION

December 31, 2015

ASSETS

LIABILITIES AND NET ASSETS

Due to River Edge Behavioral Health Center
Taotal Current Iiabilities

TOTAL LIABILITIES

NET ASSETS
Unrestricted
Restricted

Total Net Assets

TOTAL LIABILITIES AND

NET ASSETS

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS,
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220,847
211,582

96210
528 639

1,529,455
967.651
2.497.106

3,025745

9,895
97.751
107,646

107,646

2,827,824
90,275
2,918,099

3,025,745




GEORGIA BEHAVIORAL HEALTH SERVICES, INC.
STATEMENT OF ACTIVITIES

For The Year Ended December 31, 2015

TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL

OPERATING GRANTS AND CONTRIBUTIONS

Contracted Services 5 528,000 $ - $ 528,000

Donations - 82,314 82,314

Investment Income (Loss) 28,114 - 28,114

Other Fees 700 - 700

Net Assets Released from Restriction 2913 ( 2.913) -
TOTAL OPERATING GRANTS AND CONTRIBUTIONS $ 559,727 5 79.401 $ 639,128
EXPENSES

Program Services $ 24,190 $ - $ 24,190

Support Services:

General and Administrative b 53,128
Fundraising 125,000
178,128 - i78.128

TOTAL EXPENSES 5 202,318 $ - b 202,318
CHANGE IN NET ASSETS $ 357,409 $ 79,401 b 436,810
NET ASSETS - BEGINNING OF YEAR 2,48 1,289 - 2,481,289
TRANSFERS ( 10.874} 10.874 -
NET ASSETS - END OF YEAR $ _2,827.824 $ 90275 29518099

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS,

-




Contracts

Donations

Insurance

QOther Operating Exponses
Professional Fees
Property Taxes

Service Fees

Supplies and Materials

Total Expenses

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS,

GEORGIA BEHAVIORAL HEALTH SERVICES, INC.

STATEMENT OF FUNCTIONAL EXPENSES

For The Year Ended December 31, 2015

PROGRAM
SERVICES

PROGRAM
SERVICES

1,913
8,825
4,599

8.853

§ 24,190

-5

SUPPORT SERVICES

GENERAL AND

ADMINISTRATIVE FUNDRAISER

$ - $ 125,000

35,935 -

2,500 -
1,961 -
11,748 -
984 -

$ __ 53,128 $ 125,000

—_——

TOTAL

125,000
1,913
35,935
8,825
7,099
1,961
11,748
9.837

202,318




GEORGIA BEHAVIORAL HEALTH SERVICES, INC.
STATEMENT OF CASH FLOWS

For The Year Ended December 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets b 436,810

Change in Marketable Securities ( 182,800)
Change in Accounts Receivable ( 98465)
Change in Investments ( 30971)
Change in Accounts Payable ( 14,463)
Change in Prepaid Expenses ( __96210)
NET CASH PROVIDED BY OPERATING ACTIVITIES b 13,901
NET INCREASE (DECREASE) IN CASH $ 13,901
CASH - BEGINNING OF YEAR 206,946
CASH - END OF YEAR. $ 220,847

NOTES TO THE FINANCIAL STATEMENTS:

Interest Paid $ -
Income Tax Paid 5

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.
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GEORGIA BEHAVIORAL HEALTH SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

. NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

DESCRIPTION OF OPERATIONS

The purpose of the Corporation is to expand access and provide prevention and health care services to
certain uninsured and underinsured of Central Georgia in such a way that benefits River Edge Behavioral
Health Center either directly or indirectly.

PROMISES TO GIVE

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the resirictions expire in the fiscal year in which the contributions are
recognized. All other donor-resiticied contributions are reported as increases in temperarily or
permanently restricted net assets depending on the nature of the restrictions. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets.

The Organization uses the allowance method to determine uncollectible unconditional promises
receivable. The allowance is based on prior years’ experience and management’s analysis of specific
promises made.

CONTRIBUTED SERVICES

During the year ended December 31, 2015, the value of contributed services meeting the requirements
for recognition in the financial statements was not material and has not been recorded.

ESTIMATES
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and

disclosures. Accordingly, actual results could differ from those estimates.

PROPERTY AND EQUIPMENT

It is the Organization’s policy to capitalize property and equipment over $5,000. Lesser amounts are
expensed. Purchased property and equipment is capitalized at cost. Donations of property and equipment
are recorded as contributions at their estimated fair value. Such donations are reported as unrestricted
contributions unless the donor has restricted the donated asset to a specific purpose. Assets donated with
explicit restrictions regarding their use and contributions of cash that must be used to acquire property
and equipment are reported as restricted contributions. Absent donor stipulations regarding how long
those donated assets must be maintained, the Organization reports expirations of donor restrictions when
the donated or acquired assets are placed in service as instructed by the donor. The Organization
reclassifies temporarily restricted net assets to unresiricted net assets at that time. Property and
equipment are depreciated using the straight-line method.




GEORGIA BEHAVIORAL HEALTH SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

NOTE 2-

FINANCIAL STATEMENT PRESENTATION

The Organization is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

CONTRIBUTIONS

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted net
assets depending on the existence or nature of any donor restrictions.

INCOME TAXES

The Organization is a not-for-profit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as other than a
private foundation.

CASH AND CASH EQUIVALENTS

For purposes of the statements of cash flows, the Organization considers all highly liquid investments
available for current use with an initial maturity of three months or less to be cash equivalents.

DEPOSITS AND INVESTMENTS

Total deposits and investments as of December 31, 2015, are summarized as follows:

As reported in the Statement of Net Assets:

Cash and cash equivalents $ 220847
Cash deposited with financial institutions $ 220847

Interest rate risk. The Agency does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates.

Custodial credit risk - deposits. Custodial credit risk for deposits is the risk that, in the event of the
failure of a depository financial institution, the Agency will not be able to recover deposits or will not be
able to recover collateral securities that are in the possession of an outside party. As of December 31,
2015, the Agency did not have any balances exposed to custodial credit risk as uninsured and
uncollateralized as defined by GASB pronouncements.




GEORGIA BEHAVIORAL HEALTH SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 3 - ACCOUNTS RECEIVABLE

Accounts receivable at December 31, 2015 consisted of the following;

Related Parties $ 31,826
City of Macon 178,059
Others 1.697

$ 211,582

NOTE 4 - INVESTMENTS

Georgia Behavioral Health Services, Inc. recorded a loss of $135268 from their wholly-owned
subsidiary First Neighborhood, LLC. First Neighborhood, LLC was established in 2010 to provide low-
income housing in the Macon, Georgia area. At December 31, 2015, First Neighborhood, LLC had fotal
assets of $1,858,198 million and member’s equity (deficit) of ($539,745).

Georgia Behavioral Health Services, Inc. recorded a surplus of $237,215 from their wholly-owned
subsidiary Affordable Business Solutions, LL.C. Affordable Business Solutions, LL.C was established in
2011 to provide supported employment services to clients of River Edge Behavioral Health Center. Af
December 31, 2015, Affordable Business Solutions, LLC had total assets of $934,884 and member’s
equity of $781,413.

Georgia Behavioral Health Services, Inc. recorded a loss of $70,977 from their whally-owned subsidiary
Third Neighborhood, LLC. Third Neighborhood, LLC was established in 2014 as a single asset entity to
provide low income housing in the Macon, Georgia area. At December 31, 2015, Third Neighborhood,
LLC had total assets of $1,408,331 and member’s equity of $1,287,787.

NOTE 5 - MARKETABLE SECURITITES

The following table gives investment cost and unrealized appreciation (depreciation) by type of
investments as of December 31, 2015:
Fair Value

Measurements Using:

Cost Unrealized Gains Fair Value
Mutual Funds 3 966.967 $ 684 $ 967,651
Total $ 966,967 $ __ 684 $ 967,651

Investment expenses incurred totaled $12,893 for the year ended December 31, 2015,

FAIR VALUE OF FINANCIAL INSTRUMENTS

ASC 820-10-50, Fair Value Measurements, provides a framework for measuring fair value under
generally accepted accounting principles. The framework applies to all financial instruments that are
being measured and reported on a fair value basis.

9-




GEORGIA BEHAVIORAL HEALTH SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - MARKETABLE SECURITITES - CONTINUED

As defined in ASC 820-10-50, fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. In
determining fair value, the Organization uses various methods including market, income and cost
approaches. Based on these approaches, the Organization often utilizes certain assumptions that market
participants would use in pricing the assets or liability, including assumptions about risk and/or risk
inherent in the inputs to the valuation technique. These inputs can be readily observable, matket
corroborated, or generally unobservable inputs. The Organization utilized valuation techniques that
maximize the use of observable inputs and minimize the use of unobservable inputs. Based on the
observability of the inputs used in the valuation techniques, the Organization is required to provide the
following information according to the fair value hierarchy. The fair value hierarchy ranks the quality
and reliability of the information used to determine fair values. Financial assets and liabilities carried at
fair value will be classified and disclosed in one of the following three categories:

Level 1 - Valuations for assets and liabilities traded in active markets, such as the New York Stock
Exchange. Valuations are obtained from readily available pricing sources for market transactions
involving identical assets or liabilities.

Level 2 - Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations
are obtained from third party pricing services, identical or similar assets or liabilities.

Level 3 - Valuations for assets and liabilities that are derived from other valuation methodologies,
including option pricing models, discounted cash flow models and similar techniques, and not based on
market exchange, dealer, or broker-traded transactions. Level 3 valuations incotporate certain
assumptions and projections in determining the fair value assigned to such assets and liabilities.

For the year ended December 31, 2015, the application of valuation techniques applied to similar assets
and liabilities have been consistent. The fair value of investment securities is the market value based on
quoted market prices, when available, or market prices provided by recognized broker-dealers.

The preceding methods described may produce a fair value circulation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in
a different fair value measurement at the reporting date.

The foliowing table set forth by level, within the fair value hierarchy, the Organization’s investment
assets at fair value:

Level 1 Level 2 Level 3 Total
Mautual Funds $ 967,651 $ - $ - 3 967,651
Total assets at fair value § _967,651 $ - § - §  _967651
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GEORGIA BEHAVIORAL HEALTH SERVICES, INC..

NOTES TO FINANCIAL STATEMENTS

NOTE 6 - RELATED PARTY TRANSACTIONS

Georgia Behavioral Health Services, Inc. is indebted to River Edge Behavioral Health Center, a related
party, in the amount of $97,751. Georgia Behavioral Health Services, Inc, which is the sole member of
Affordable Business Solutions, LLC, received $500,000 from Affordable Business Solutions, LLC
during 2015 for contracted services.

NOTE 7 - SUBSEQUENT EVENTS

The Organization has evaluated subsequent events through July 6, 2016, the date on which the financial
statemenis were available to be issued.

-11-




OTHER REPORTS




ROBERT BAKER
and ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To The Board of Directors
Georgia Behavioral Health Services, lnc.
City, Georgia

We have audited, in accordance with the auditing standard generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Georgia Behavioral Health Services, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2015, and the related
statements of activities, and cash flows for the year then ended, and the related notes to the financial statements, and
have issued our report thereon dated July 6, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Georgia Behavioral Health Services,
Inc.’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Georgia Behavioral Health Services, Inc.’s internal
control. Accordingly, we do not express an opinion on the effectiveness on the Georgia Behavioral Health Services,
Inc.’s internal control.

A deficiency in internal conirol exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, fo prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Georgia Behavioral Health Services, Inc.’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

-12-
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Paurpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standardy in considering the organization’s internal control and compliance. Accordingly, this communicaticn is
not suitable for any other purpose.

ROBERT BAKER and ASSOCIATES

Nonens Beer o At

Certified Public Accountants
Albany, Georgia
July 6, 2016
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GEORGIA BEHAVIORAL HEALTH SERVICES, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

For the Year Ended December 31, 2015

Auditor Reference
Number

-NONE-
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Auditor Reference
Number

-NONE-

GEORGIA BEHAVIORAL HEALTH SERVICES, INC,
SCHEDULE OF FINDINGS AND RESPONSES

For the Year Ended December 31, 2015
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